
What Tax Incentives are Available for 
Companies with ISO Registration? 

 
Introduction  

In today’s competitive business environment, obtaining certifications like ISO registration is more than 
a mark of quality; it’s a strategic move that can unlock various tax incentives and benefits. For 
companies in India, aligning with recognized standards such as ISO can lead to financial advantages, 
including subsidies, tax deductions, and enhanced market opportunities. 

Understanding ISO Registration 

ISO (International Organization for Standardization) registration signifies that a company’s products, 
services, or systems meet international standards of quality, safety, and efficiency. Achieving ISO 
certification involves a thorough assessment of processes and practices, ensuring they align with 
globally recognized benchmarks. This certification not only enhances credibility but also opens doors 
to various governmental incentives. 

Tax Incentives Associated with ISO Certification 

While ISO certification itself doesn’t directly confer tax benefits, it positions companies to avail 
themselves of various government schemes designed to promote quality and standardization. One 
such initiative is the subsidy scheme for ISO certification costs. The Indian government offers 
reimbursement of up to 75% of expenses incurred for acquiring ISO-9000, ISO-14001, or HACCP 

https://corpbiz.io/iso-registration
https://corpbiz.io/iso-registration


certifications, subject to a maximum of ₹75,000 per unit. This financial support reduces the burden on 
small and medium enterprises (SMEs) aiming to enhance their quality standards. 

Additionally, ISO-certified companies may find it easier to access other government incentives aimed 
at promoting quality and innovation. For instance, certain tax deductions are available for businesses 
engaging in research and development activities, which often align with the continuous improvement 
processes mandated by ISO standards. While these deductions are not exclusive to ISO-certified 
companies, having such certifications can strengthen a company’s case when applying for various 
government incentives. 

ZED Certification: A Step Beyond ISO 

The Zero Defect Zero Effect (ZED) certification is an initiative by the Indian government to encourage 
Micro, Small, and Medium Enterprises (MSMEs) to adopt quality manufacturing processes with minimal 
environmental impact. While ISO focuses on standardization, ZED emphasizes producing defect-free 
products that do not harm the environment. Companies with ZED certification are eligible for various 
incentives, including: 

• Financial Subsidies: MSMEs can receive subsidies on the cost of ZED certification - 80% for 
micro, 60% for small, and 50% for medium enterprises. An additional 10% subsidy is available 
for enterprises owned by SC/ST entrepreneurs or those in specific regions. 

• Reimbursement for Testing and Certification: Financial assistance of up to 75% of the cost, 
capped at ₹50,000, is provided for testing and certification expenses. 

• International Cooperation Benefits: Subsidies on stall charges and airfare for participation in 
international trade fairs and exhibitions, promoting global market access. 

These incentives aim to enhance the global competitiveness of Indian MSMEs by encouraging the 
adoption of high-quality and environmentally friendly practices. 

BBMP Trade License and Its Financial Implications 

In Bengaluru, obtaining a BBMP trade license is mandatory for businesses to operate legally. While the 
trade license itself doesn’t offer direct tax incentives, it ensures compliance with local regulations, 
which can prevent potential fines and legal issues. Maintaining proper licensing can indirectly benefit a 
company’s financial health by avoiding penalties and fostering a trustworthy business environment. 

GEM Registration: Expanding Market Opportunities 

The Government e-Marketplace (GEM) is an online platform facilitating procurement of goods and 
services by government departments. Companies with ISO registration are often preferred suppliers on 
this platform due to their demonstrated commitment to quality standards. Benefits of GEM registration 
include: 
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• Access to a Vast Market: Directly supply products and services to various government bodies, 
opening up significant business opportunities. 

• Enhanced Credibility: ISO-certified companies are perceived as reliable vendors, increasing 
the likelihood of securing government contracts. 

• Streamlined Processes: The online nature of GEM simplifies procurement, making it easier for 
businesses to navigate and participate in government tenders. 

While GEM registration doesn’t provide direct tax incentives, the increased business opportunities can 
lead to higher revenues, positively impacting the company’s financial standing. 

Navigating the landscape of certifications and associated incentives can be complex. Corpbiz offers 
expert guidance to businesses seeking ISO registration, ZED certification, BBMP trade licenses, 
and GEM registration. Our team assists in understanding the eligibility criteria, application processes, 
and maximization of available benefits, ensuring that your company not only achieves compliance but 
also capitalizes on the financial incentives tied to these certifications. 

Conclusion 

Achieving ISO registration serves as a gateway to various tax incentives and benefits designed to 
promote quality and standardization within Indian industries. While the certification itself may not 
directly reduce tax liabilities, it enhances eligibility for government subsidies, opens access to lucrative 
markets through platforms like GEM, and positions companies favorably for additional incentives such 
as those offered under the ZED certification scheme. By strategically obtaining and leveraging these 
certifications, businesses can significantly improve their operational efficiency, market reach, and 
financial performance 
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